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SUB J : SOUTH AMERICAN PLACERS INC. 

REF: LA PAZ 0359, STATE 14198. 

1. IN HOUR AND HALF MEETING WITH EMBOFFS MINMINES AGREED TO 
PRUDENT POSTPONEMENT OF AUTOMATIC REVISION OF IANUARY 26, 1974 TO 
GOB OF S API’S UNWORKED CONCESSIONS ABOUT (12,000 HECTARES) AS 
ORDERED BY LAW DECREENO. 10998 OF JULY 26, 1973. EMBASSY BELIEVES 
POSTPONEMENT MAY BE ONE MONTH. 

2. MINMINES INSISTS THAT SAPI END DELAYING TACTICS AND NOT TRY 

TO BARGAIN REVERSION OF CONCESSION ISSUE WITH SETTLEMENT OF OLD TAX 
PROBLEMS NOT YET SETTLED BY MINISTRY WHICH NOW MATTER FOR 
CONTROLLER GENERAL AS WELL. HE ACKNOWLEDGED SAPI RIGHT IN SOME 
OF OLD TAX PROBLEMS BUT WRONG IN OTHERS. 

3. DESPITE POSITION ON TAX MATTER AS REPORTED PARA 2. MINMINES 
STATED THREE SEPARATE ISSUES ARE INVOLVED AND WANTS THREE ISSUES 
SETTLED IN PACKAGE DEAL. ISSUES ARE (A) UNRESOLVED TAX MATTERS 
PENDING FOR OVER TEN YEARS, (B) REVERSION OF 12,000 HECTARES OF 
CONCESSIONS WHICH MINISTER THOUGHT SAPI WOULD NEVER MINE. AND 
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IN JOINT VENTURE OPERATION WITH BOLIVIAN PRIVATE CAPITAL TO WORK 
ON PART OF OLD BOLINCA CONCESSION. 

4. MINISTER ASKED FOR GUARANTEE OF USG THAT THESE THREE MATTERS 
WOULD BE RESOLVED AND THAT SAPI WOULD END DELAYING TACTICS. 

EMBOFFS REPLIED THAT TO OUR KNOWLEDGE SAPI HAD TRIED TO RESOLVE 
PROBLEM AT LEAST AS EARLY AS OCTOBER, 1973 AND THAT USG COULD NOT 
OFFER GUARANTEES BUT THAT MISSION WOULD USE ITS BEST OFFICES 
TOWARD FINDING RAPID SOLUTION. 

5. ASKED WHETHER O'NEILL'S PRESENCE IN BOLIVIA REQUIRED, MINISTER 
SAID NOT NECESSARY UNTIL PACKAGE DEAL IS READY TO SIGN. 

6. FYI. MINMINES BLAMED MOST OF ILL WILL BETWEEN SAPI AND GOB ON 

S API'S LAWYER, RENE ROJAS, WHO ALWAYS WAITED TO VERY END BEFORE 
TRYING TO SETTLE ISSUE. END FYI. REMARKED SAPI CONTRACT VERY BAD 
ONE FOR BOLIVIA. STATED FOR 15 YEARS SAPI ONLY WORKED 700 HECTARES AND 

GOB UNWILLING TO WAIT FOR ANOTHER TEN YEARS TO GET LAND BACK 
WHICH SAPI HAD INDICATED IT DOES NOT INTEND TO WORK. 

7. MINMINES STATED OLD TAX QUESTION HAD BEEN REFERRED TO BOLIVIA'S 
INTERNAL REVENUE DEPARTMENT (DIRECCION NACIONAL DE LA RENTA, 

DNR,) AND TO CONTROLLER GENERAL. SAID COMMISSION FORMED BY 
MINISTRY OF MINES TO LOOK INTO TAX QUESTION, MOSTLY INVOLVING 
TAXES PAID ON REDREDGING OF TAILINGS, WILL VISIT SAPI'S OLD WORKING 
SITES AND WOULD BE ACCOMPANIED BY REPRESENTATIVES OF CONTROLLER 
GENERAL, DNR, AND BANCO MINERO. MINISTER ADDED THAT UNDER BOLIVIAN 
LAW TAX CLAIMS COULD NOT BE A MATTER OF NEGOTIATION AND COMPROMISE 
AS IS OFTEN THE CASE IN THE U.S. HE SAID THIS ESPECIALLY TRUE AT 
PRESENT DUE TO INTENSIVE "MORALIZATION CAMPAIGN" BEING CONDUCTED 
BY MINISTER OF STATE CURRUTO WHICH BRINGING OUT NUMBER OF OLD 
UNRESOLVED TAX ISSUES. 

8. COMMENT: MINMINES SEEMED DISPOSED TO GRANT NEW GOLD MINING 
CONCESSION TO ECHAZU GROUP WHICH WOULD HAVE CONNECTION WITH SAPI, 
BUT IT WAS OBVIOUS THAT MINISTER PREFERS CONCESSION TO BE IN 
NATIONAL HANDS. 
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